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CHAIRMAN'S STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2024

Introduction
The results for the year ended 31 December 2024 are hereby presented to you. Commentary is on inflation
adjusted figures.

Despite the relentless efforts to quell the geopolitical conflicts in Europe and the Middle East in the year, the
protagonists remained defiant upsetting flow of commodities from countries of origin. Inevitably the costs of
extraction and delivery increased to primary processors of raw materials setting forth price increases
downstream as adaptive strategies to circumvent channel constraints in the value chain evolved. In an effort to
fund the conflict, mineral ore reserves were drawn down culminating in a prolonged bearish market for platinum in
the global market.

Locally, the concerted effort by the authorities to tame the twin challenges of exchange rate volatility and the
attendant hyperinflation shaped the greater part of the operating environment following the adoption of the ZWG in
April 2024. The subsequent devaluation of the ZWG currency by 43% in September 2024 further cemented the
resolve to stabilise prices and stimulate growth in the economy. The enforcement of the exchange control
measures reduced pricing flexibility and compromised business viability. The informal sector presented
formidable price competition on the products the company supplied due to relatively liberalised enforcement.

In response to the policy changes, the company focused on delivering a commensurate value proposition to its
customers through innovative pricing models leveraging on the diversity of customer’s profiles and enhanced its
competitive market positioning. The rubber division commissioned the second boiler further improving internal
process efficiencies. Cernol Chemicals volumes grew on the back of market recovery in the traditional markets
and consolidation in its niche markets .

Group Performance
The total volumes at 812 metric tonnes were 12% lower than the comparable period's 922 due to reduced
aggregate demand in the economy.

Total turnover at ZWG 77 million decreased by 49% when compared with the prior year same period's ZWG 150
million in tandem with reduced volumes and the effects of currency conversion in the year. Gross profit margin

declined by 41% from the comparable period due to reduced throughput and increased dollarisation in the
economy. Operating costs at ZWG 46 million were 43% lower than the comparable period's ZWG 81 million due to
costreduction efforts .

Aresultant operating profit of ZWG 29 million was 322% above the comparable period's ZWG 9 million.

Divisional performance

General Beltings

Total volumes at the rubber division at 238 metric tonnes declined by 37% from the comparable period's 379
metric tonnes due to the reduced product demand. Turnover at ZWG 42 million was 61% lower than the
comparable period's ZWG 107 million due to reduced volumes and limited pricing opportunities.

Cernol Chemicals

Cernol Chemicals volumes at 574 metric tonnes were 5% above the comparable period's 543 metric tonnes as it
regained its traditional markets and etched new markets niches. However the turnover at ZWG 35 million was 19 %
lower than the comparable period's ZWG 43 million due to increased price competition.

Environmental Social Sustainability & Governance

The company regularly reviews its comprehensive waste water treatment procedures which are aimed at ensuring
that discharges are not harmful to the downstream ecosystem and aquatic life. The company collaborates and
cooperates with the Environmental Management Agency (EMA) and complies with all regulations in this regard.

Raw materials for both divisions are sourced from environmentally conscious partners. Formulations strive to
eliminate any substances that have been shown to harm the environment.

Dividend
Attheir meeting on 10 April 2025, the Board considered the going concern status of the business and resolved not
to declare a dividend.

Outlook

The recovery of the global economy and the uptick in mineral commodity prices will stimulate demand from the
company's customers. In addition the improved agricultural season will assist in the growth of the agricultural and
hospitality sectors that will in turn accelerate Cernol Chemicals recovery efforts.

The company is poised to cope with increased demand of products underpinned by enhanced production capacity
and internally generated working capital funding. Strategic partnerships and critical skills retention remain key in
the company's ability to remain competitive in its delivery of a commensurate value proposition to its customers.

Directorate

A dark cloud hung on the company as it lost two of its long serving Directors Dr. Israel Murefu and Mr. Chamas
Dzumbunu in January 2025. Both served the company diligently and participated in its recovery journey. May their
souls restin eternal peace.

| also take this opportunity to welcome three new non-Executive Directors, namely Dr. Tariro Mushuku
Mushayavanhu, Mr. Tapiwa Zhou and Mr. Ndumiso Sibanda to the Board. We believe they have the necessary
skills that will propel the company further inits endeavour to meet stakeholder expectations.

Appreciation
The company has pulled through a difficult year with the support of employees, management and the Board's wise
counsel. | remain grateful for the supportin the year and look forward to the same in the ensuing year.

T. MABEZA

Chairman
30 April 2025

Auditor’s Statement

These abridged financial statements derived from the audited financial statements of GB Holdings Limited, for
the financial year ended 31 December 2024, should be read together with the complete set of audited financial
statements of the Company, for the year ended 31 December 2024, which have been audited by Grant Thornton
Chartered Accountants (Zimbabwe), and the auditor's report signed by Trevor Mungwazi, Registered Public
Auditor 0622. An adverse opinion has been issued on the audited financial statements regarding the non-
compliance with International Accounting Standard (IAS) 21 — The Effects of Changes in Foreign Exchange
Rates.

The auditor's report includes a section on key audit matters outlining matters that in the auditor's professional
judgement, were of most significance in the audit of the financial statements. The key audit matters were with
respect to the appropriateness of the revenue recognition criteria and adequacy of allowance for credit losses on
trade receivables. The auditor's report on the financial statements and the full set of the audited financial
statements is available for inspection at the Company's registered office and the auditor's report has been
lodged with the Zimbabwe Stock Exchange.

Abridged Statement of changes in equity
forthe year ended 31 December 2024

DIRECTORS’ RESPONSIBILITY STATEMENT

The directors are required by the Companies and other Business Entities Act (Chapter 24:31) to maintain
adequate accounting records and are responsible for the content and integrity of the Company’s full year
abridged financial statements and related financial information included in this report. It is their responsibility to
ensure that the Company’s full year abridged financial statements fairly present the state of affairs of the
Company as at the end of the year and the results of its operations and cash flows for the year then ended, in
conformity with International Financial Reporting Standards.

Abridged Statement of financial position

as at 31 December 2024
Inflation Adjusted Historical cost
2024 2023 2024 2023
Notes IWG ZWG IWG IWG
ASSETS
Non-current assets
Property, plantand equipment 8 108304508 115664 752 64874263 69549920
Currentassets
Inventories 9 4791811 19672262 4592101 11829051
Trade and other receivables 10 21069668 26559915 21069668 15970639
Cashand cash equivalents 1 662 227 2344247 662 227 1409610
26523706 48576424 26323996 29209 300
Total assets 134828214 164 241176 91198259 98759220
EQUITY AND LIABILITIES
Capital and reserves
Share capital 2464813 2464813 1482107 1482107
Share options reserve 88195 88195 53032 53032
Non distributable reserve (34 841300) - (20950 286) -
Revaluation reserve 61718833 61718833 37111910 37111910
Retained earnings 57392938 30833238 35252 945 18540214
86823479 95105079 52949708 57187263
Non-current liabilities
Deferred tax 24857168 24470359 15100984 14714175
Current liabilities
Trade and other payables 12 20128927 39645600 20128927 23839142
Corporate tax payable 3018640 5020138 3018640 3018640
23147567 44665738 23147567 26857782
Total liabilities 48004735 69136097 38248551 41571957
Total equity and liabilities 134828214 164241176 91198259 98759220
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T.Mabeza J. Gunda
Chairman Managing Director

Abridged Statement of profit or loss and other comprehensive income
for the year ended 31 December 2024

Inflation Adjusted Historical cost

2024 2023 2024 2023

Notes IWG ZWG ZWG ZWG

Revenue 13 77130998 150076170 54321065 90241715
Costof sales (41159652)  (89214796)  (30375782) (53645 400)
Gross profit 35971346 60861374 23945283 36596 315
Otherincome 14 39097917 29070063 25872416 17480006
Operating expenses (46280763)  (80569766)  (32718159) (54679662)
Profit/ (loss) from operations 28788500 9361671 17099540 (603 341)
Finance costs 15 - (10555) - (6347)
Profit/ (loss) before tax and monetary loss 28788500 9351116 17099540 (609 688)
Monetary loss (1841991) (10365 056) - -
Profit/ (loss) before tax 26946509 (1013940) 17099540 (609 688)
Income tax (expense)/credit 16 (386 809) 447099 (386809) 268843
Profit/(loss) for the year 26559700 (566 841) 16712731 (340845)
Other comprehensive income net of tax - - - -
Total comprehensive income / (loss) for the year 26559700 (566 841) 16712731 (340845)
Basic earnings/ (loss) per share (cents) 0.049 (0.001) 0.031 (0.001)
Diluted earnings / (loss) per share (cents) 0.049 (0.001) 0.031 (0.001)
Headline earnings/ (loss) per share (cents) 0.049 (0.001) 0.031 (0.001)

Inflation Adjusted
Share Non
Share options Distributable Revaluation  Retained
capital reserve reserve reserve  earnings Total
ZWG ZWG ZWG IWG ZWG ZWG
Balance at1January 2023 2464813 88195 - 61718833 31400079 95671920
Total comprehensive loss for the year - - - - (566841)  (566841)
Balance at 31 December 2023 2464813 88195 - 61718833 30833238 95105079
Effects of changes in
functional currency - - (34841300) - - (34841300)
Total comprehensive income forthe year - - - - 26559700 26559700
Bal at31D ber 2024 2464813 88195 (34841300) 61718833 57392938 86823479
Historical cost
Balance at 1 January 2023 1482107 53032 - 37111910 18881059 57528108
Total comprehensive income forthe year - - - - (340845)  (340845)
Balance at 31 December 2023 1482107 53032 - 37111910 18540214 57187263
Effects of changes in
functional currency - - (20950286) - - (20950 286)
Total comprehensive income forthe year - - - - 16712731 16712731
Balance at 31 December 2024 1482107 53032 (20950286) 37111910 35252945 52949708
Abridged Statement of cash flows
forthe year ended 31 December 2024
Inflation Adjusted Historical Cost
2024 2023 2024 2023
Notes ZWG ZWG IWG IWG
CASHFLOWS FROM OPERATING ACTIVITES
Profit/ (loss) before tax 26946509 (1013940) 17099540 (609 688)
Adjusted for:
Depreciation charge for the year 8 7790968 2485613 4935611 1494614
Interest expense 15 - 10555 - 6347
Profit on disposal of assets (177572) (1450094) (111706)  (871950)
Monetary loss 1841991 10365056 - -
Operating cash inflows before working
capital changes 36401896 10397190 21923445 19323
Changes in working capital
Decrease/ (increase) ininventories 14880451 (9494 643) 7236950 (5709189)
Decrease/ (increase) in trade and other receivables 5490247  (11618088) (5099029) (6986027)
(Decrease)/ Increase in trade and other payables (19516 673) 19779349 (3710215) 11893443
Cash generated /(utilised) from operating activities 37255921 9063 808 20351151  (510450)
Income tax paid - (190801) - (114730)
Net cash generated /(utilised) from operating activities 37 255 921 8873007 20351151 (625180)
CASHFLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of vehicles 178356 2568611 112199 1544521
Purchase of equipment 8 (431508) (414274) (260447)  (249105)
Net cash (utilised) /generated in investing activities (253152) 2154337 (148248) 1295416
CASHFLOWS FROM FINANCING ACTIVITIES
Interest paid 15 - (10555) - (6347)
Effects of foreign currency translation (34841300) - (20950286) -
Net cash (outflows) from financing activities (34841 300) (10555) (20950 286) (6347)
NET INCREASE IN CASH AND CASH EQUIVALENTS 2161469 11016789 (747 383) 663 889
CASHAND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 2344247 1240171 1409610 745721
Effects of inflation on cash and cash equivalents (3843489) (9912713) - -
CASHAND CASH EQUIVALENTS AT
THE END OF THE YEAR 1" 662227 2344247 662227 1409610

Notes to the financial statements

1 Nature of operations
The main business of the company, which is incorporated in Zimbabwe (Registration Number 510/68), is that of
producing rubber and chemical products.

2 General information, basis of preparation and statement of compliance with IFRS
The abridged financial statements are for the year ended ended 31 December 2024 and are presented in Zimbabwe
Gold (ZWG), which is the functional currency of the Company and all values are rounded to the nearest dollar. They are
based on historical cost approach and restated to take account of inflation in accordance with International
Accounting Standard 29 (Financial Reporting in Hyperinflationary Economies) - IAS 29. Accordingly the inflation
adjusted abridged financial statements represent the principal abridged financial statements of the Company.

In accordance with IAS 29, the abridged financial results and the corresponding figures for the previous period have
been restated to take account of the changes in the general purchasing power of the Zimbabwe gold (ZWG) and as a
result are stated in terms of the measuring unit current at balance sheet date — 31 December 2024. The restatement is
based on conversion factors derived from the Total Consumer Poverty Line (TCPL) compiled by the Zimbabwe Central
Statistical Office.

3 Conversion from Zi Dollar to Zimbabwe Gold

Following the introduction of the Zimbabwe Gold currency by the Reserve Bank of Zimbabwe (RBZ) on 5 April 2024
and the Statutory Instrument (SI) 60 of 2024, all the previously existing Zimbabwean Dollar (ZWL) balances were
converted into ZWG as at that date.The swap rate of ZWG 1 : ZWL 2,498.7242 was used as guided by the closing
interbank exchange rate and the price of gold as at that date. The previously reported balances for December 2023
(income statement) and transactions between 1 January 2024 and 31 March 2024 were inflated to the 31st of March
2024. These amounts were converted using the same rate for adoption as the comparative balances and current
results in the audited financial results for the period ended 31 December 2024. For the opening balances in the balance
sheet, management also inflated to the 31st of March 2024.

Conversion factors as at 31 March 2024:

Index Conversion factor
TCPLas at 31 December 2022 31 13.672.91
TCPLasat 31 December 2023 65.703 6.53
TCPLasat 31 March 2024 429.220 1.00

4 Inflation adjustment

International Accounting Standards (IAS 29) requires that the financial results prepared in the currency of a hyperinflationary
economy be stated in terms of the measuring unit current at the balance sheet date and the corresponding figures for the
previous period be restated on the same terms. The standard requires the use of a general Price Index of the hyperinflationary
currency as the basis for restatement. However, the lack of accessibility to the ZWG inflation data poses a reporting
challenge. The inflation rate was therefore estimated using monthly the Total Consumer Poverty Line (TCPL) which is
published by ZIMSTAT inZWG. The following factors were applied in the preparation of the inflation adjusted figures:

Currency Indices Conversion factor
CPlon5 April 2024 IWG 100.0 1.66
CPlon 31 December 2024 IWG 166.3 1.00

5 New standards adopted at 1 January 2024
There are no accounting pronouncements which have become effective from 1 January 2024 that have a significant impact
onthe Company’s abridged financial results.

6 Significant accounting policies
The abridged Financial statements results have been prepared in accordance with the accounting policies adopted in the
Company’s most recent annual financial results for the year ended 31 December 2024.

7 Estimates and judgements
When preparing the abridged financial statements, management undertakes a number of judgements, estimates and
assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual results may differ
from the judgements, estimates and assumptions made by management, and will seldom equal the estimated resuits.

The judgements, estimates and assumptions applied in the abridged financial results, including the key sources of estimation
uncertainty, were the same as those applied in the Company’s last annual financial results for the year ended 31 December
2024. The only exceptions are the estimate of income tax liabilities which is determined in the abridged financial results using
the estimated average annual effective income tax rate applied to the pre-taxincome of the period.

Inflation Adjusted Historical Cost
31Dec 2024 31Dec2023  31Dec2024 31Dec 2023
ZWG IWG ZWG ZWG
8 Property, plant and equipment
Opening carrying amount 115664 752 118854608 69549920 71468000
Additions to property and equipment 431508 414274 260447 249105
Disposals (1205) (1139919) (758) (685440)
Disposals depreciation 421 21402 265 12869
Depreciation Charge (7790968) (2485613) (4935611) (1494614)
Closing carrying amount 108 304 508 115664 752 64874263 69549 920
9 Inventories
Raw materials 3642167 14479489 3471507 8706605
Finished goods 889924 5169826 873044 3108648
Workin progress 259720 22947 247550 13798
4791811 19672262 4592101 11829051
10 Trade and other receivables
Trade receivables 24126746 32867036 24126746 19763149
Less: Allowance for creditlosses (3165944) (6936710) (3165944) (4171086)
Trade receivables - net 20960802 25930326 20960802 15592063
Other receivables 108 866 629589 108 866 378576
Financial assets other than cash and cash
equivalents classified as loans and receivables 21069 668 26559915 21069668 15970639
The fair value of trade and other receivables classified as loans and receivables is as follows:
Trade receivables 20960802 25930326 20960802 15592063
Other receivables 108866 629589 108 866 378576
21069668 26559915 21069668 15970639
11 Cashand cash equivalents
Forthe purposes of statement of cash flows, cash and cash equivalents consist of:
Cashatbank 523663 1924373 523663 1157137
Cashinhand 138564 419874 138564 252473
662 227 2344247 662227 1409610
12 Trade and other payables
Trade payables 8592842 21534708 8592842 12948951
Other payables 1772603 816945 1772603 491234
Totalfinancial liabilities, excluding loans and
borrowings, classified as financial liabilities
measured atamortised cost 10365445 22351653 10365445 13440185
Statutory obligations 9763482 17293947 9763482 10398957
Total trade and other payables 20128927 39645600 20128927 23839142
13 Revenue
Sale of chemicals 35430292 43423019 24128236 26110526
Sale of rubber 41700706 106653 151 30192829 64131189
77130998 150076170 54321065 90241715
14  Otherincome
Realised exchange gains 38690065 26407 346 25608 302 15878898
Profiton disposal of assets 177573 1450095 111706 871951
Sundry revenue 230279 1212622 152408 729157
39097917 29070063 25872416 17480 006
15  Finance costs
Interest on overdue creditor accounts - 10555 - 6347

There were no finance costs incurred in 2024, whereas finance costs in 2023 are made up of interest charged on overdue
accounts by creditors.

16  Income tax expense

Currenttax - 2371284 - 1425868
Deferred tax 386809 (2818383) 386809 (1694711)
386809 (447099) 386809 (268 843)

17  Going concern considerations

The Directors have assessed the ability of the entity to continue operating as a going concern and believe that the preparation
of these financial statements on a going concern basis is still appropriate. However, the Directors believe that under the
current economic environment a continuous assessment of the ability of the entity to continue to operate as a going concern
will need to be performed to determine the continued appropriateness of the going concern assumption that has been
appliedin the preparation of these financial statements.

Directors: Mr. Tichaona Mabeza (Chairman); Mr. Tapiwa Zhou; Mr. Toindepi Muganyi; Dr. Tariro Mushuku Mushayavanhu ; Mrs. Patricia Nyazenga; Mr. Davis Ndumiso Sibanda; Mr. Patrick Munyanyi (Finance Director); Mr. Joseph Gunda (Managing Director)




